Reality Check: Multiple Sclerosis
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Trends

Increasing LTC Setting Utilization

Recent data from Specialty Pharmacy Times shows that the past year
was the first in which neurologists led the way in scripts by LTC facility
patients. While we see this trend in this segment specifically, this may

signal a shift in prescribing across other channels in coming years.

Via Specialty Pharmacy Times
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SPECIALTY DRUG TREND IS NOT ONLY INCREASING IN THE COMMUNITY SET
sharmacies that service patients (i.e. residents) who live in senior care settings such a
‘acilities.
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Pricing Pressures from Complex Treatments

Treatments in the highly managed disease area of MS are often lumped
in with other “expensive drugs”. Prescribers in this space are challenged
by both complex patient treatment plans as well as drug coverage and

access decisions.

Via NPR
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http://www.specialtypharmacytimes.com/publications/specialty-pharmacy-times/2016/april-2016/2016-specialty-trend-in-senior-care
http://www.npr.org/sections/health-shots/2016/11/17/502341021/a-growing-group-of-doctors-are-big-money-prescribers-in-medicare
http://www.fool.com/investing/general/2015/10/02/amgen-is-in-novartis-crosshair.aspx
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Key Findings

Complex Coverage

With the exception of Tysabri and Lemtrada, most brands process exclu-
sive|y through pharmacy benefit, but convoluted coverage and restric-
tions complicate market access in Multiple Sclerosis. The prevalence of
prior authorizations and step therapies in the space drives competition

acCross a|| channeis and geographies.

Market Events Shift Landscape

The recentiy approved Ocrevus is the fourth infused product approved
and the on|y drug approved to treat progressive forms of MS. Over the
past year, the breakthrough designation provided to progressive MS
drugs means that in-market products will be impacted sooner rather
than later. Major clinical trials currently test novel approaches to treating
all forms of Multiple Scleroris, including progressive MS. Several treat-

ments in the near-term pipeline will emerge over the coming years.

Treatment Pathway Nuances

Interferons and Copaxone are considered to be first line in the treatment
path. After the initial rush of activity on the back of Copaxone going
generic, there is still room for access shifts and contracting. The MS
market’s pipeline will increase the momentum of these changes in this

disease area in years to come.
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Characteristics

Multiple
Sclerosis

Payers require products to step
through a competitor product fora
little under 1/4 of covered phar-
macy benefit lives, with roughly an
even split between single and

multiple steps.

Payers require a prior authoriza~
tion policy for over 3/4 of covered
pharmacy benefit lives, with 1/3 of

PAs restrictive to the FDA
approved label

Medical benefit policies only apply
for select MS treatments. Please
refer to the market access snap-
shot on page 1. Medicare formular-
ies are the most restrictive when
compared to commercial and

health exchange.
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